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High Commissioner and distinguished partners, thank you for inviting 

me.  I’m particularly pleased to see my friend Roy McClaren, and I’m 

delighted to be here today at the Canada Europe Energy Summit.  

The UK and Canada are old friends, deeply embedded in our shared 

history, language, values, and culture. This is all fine, but it is valuable to 

focus on our, current and ongoing bilateral relationship. We should 

respect the past, and certainly keep our eyes on now and the future. 

Our Prime Ministers met last month in Ottawa.  In endorsing a joint 

Declaration, Mr Cameron and Mr Harper reinforced this point and when 

Mr Cameron spoke to Canadian Parliament, he spoke of working 

together on all the pertinent issues.

So I shall start with trade. 

In the current global economic climate, one of these issues is 

undoubtedly trade and investment, a key factor in the lattice work of our 

relationships and without which our economies will not grow.  As the 

High Commissioner said, Canada-UK trade links are well established. 

The UK is Canada’s third largest source of Foreign Direct Investment. 

At the end of 2010, Canadian investment here in the UK was over 

C$70bn, and we are the second most popular destination for all 

Canadian direct investment overseas.

In the UK, some of our most well known high street and consumer 

brands, are owned by Canadian companies ranging from Fortnum and 



Mason which I’m sure you will visit whilst here, Selfridges, Heals to 

Primark, McCain and Bombardier are owned by Canadian companies. 

Indeed your pension plans are massive investors in Heathrow Airport, 

and the UK National Lottery, Camelot.  And the other way, British 

companies such as GlaxoSmithKline, Unilever, Diageo, HSBC, Dyson, 

Aviva, Lloyds TSB and Lloyds of London are thriving.   We have a pretty 

intimate relationship at that level.

And, of course, energy is a key area of our bilateral trade and investment 

relationship.  Canadian companies operating in the North Sea, where 

there are enormous resources still to come through exploration, employs 

over 1600 people and are investing C$3.5bn [or around £2.15bn] in 

operations over the next two years. So, as you see the North Sea 

production is alive and well.

And UK based companies such as BP and Shell have a large presence 

in Canadian energy sector. But it’s not just the big boys.   Many UK small 

and medium enterprises are working along the supply chain and are 

flourishing in the Canadian energy sector.  I’ll give you some examples. 

Firecroft Engineering, a recruitment agency working in the sector, 

opened an office in Calgary and has since expanded into Newfoundland. 

UK companies operating in Canada are also working on technologies 

that could reduce the carbon emissions associated with energy 

production, such as Whitefox Technologies, who are presenting their 

membrane technology at the Banff Venture Forum this week, and 

Surface Active Solutions’ crude oil sludge treatment products. It’s a 

myriad of linkages and supply chains.

But there is more we can do. Canada and Europe are seeking to 

strengthen their commercial relationship through the negotiation of the 

Comprehensive Economic and Trade Agreement, which the High 



Commissioner referred to, and which will reduce barriers to moving 

goods, services, and investment. This free trade agreement will benefit 

both our economies, and we’re aiming to conclude it early next year.

Now let me talk about international fora and gathering places. It is not 

just about trade. Together, Canada and the UK have shouldered their 

responsibilities together in Afghanistan, and we agree and work together 

on many key international issues.  Our shared membership of the 

Commonwealth (which I am responsible for and which seems to be the 

favoured platform), NATO, UN and G8/G20 cements our cooperation in 

a very strong way. 

Allow me to elaborate for a moment on the Commonwealth Heads of 

Government Meeting, which takes place this month.  As Minister 

responsible for that in London, I will be in Perth, and I’m looking forward 

to working with my Canadian counterparts there.  I know we have lots of 

common agendas.

The UK and Canada want to see a reinvigorated Commonwealth, with 

better links forged to other influential fora, including the EU and G8/G20. 

Here in London, we welcomed the report of the Eminent Persons Group 

and share its objectives – to realise the Commonwealth’s potential on 

the global stage, play to its strengths, uphold values and work to 

increase prosperity of all its members.  And of course, there is a very 

distinguished Canadian member on the Eminent Persons’ Group.  The 

Commonwealth has a gigantic substructure – with personal, informal and 

public links.

Canada is in a unique and influential position to support these efforts. As 

the largest member in the joint pattern of the Commonwealth and La 

Francophonie, Canada is driving the ambition to bring those two 

organisations closer.  The UK is very supportive of this - in Paris the 



week before last, I discussed with Canadian representatives to La 

Francophonie how we can achieve enhanced cooperation. Obviously, 

Canada will be the bridge.

So through our bilateral relationship and multinational organisations, 

Canada and the UK are working together on the international issues 

which matter most –prosperity, security and the defence of human rights 

and democratic values and spreading.

UK ENERGY POLICY – SECURE AND STABLE SUPPLY

The question of how to maintain a stable and secure supply of energy is 

absolutely critical for all countries, particularly at this moment of 

economic flux. We have seen this year the impacts of global events on 

oil prices.  We all feel the effect of high prices and volatility – from 

businesses, to customers at the pump.  These are issues we cannot 

ignore.

The simple fact is that without a stable, secure and affordable supply of 

energy, our economies cannot flourish. Global demand for energy is 

increasing and will increase further as billions of people move to higher 

demands.

That’s why the UK’s energy policy focuses on enhancing energy security 

and affordability. At the heart of this is the need to reduce the 

greenhouse gas emissions of our current energy consumption, helping 

us to meet our ambitious carbon reduction targets whilst ensuring that 

the economy has the resources it needs to prosper.   

DEMAND REDUCTION

Energy efficiency measures will reduce emissions and saving us money 

on energy costs.  That’s the aim.  The UK Government has drawn up the 

“Green Deal”, a framework to enable private sector firms to offer 



consumers energy efficiency improvements to their homes, community 

spaces and businesses at no upfront cost, which could save 

householders in the future up to £400 per year per household.

We have also established the world’s first Green Investment Bank, 

designed to overcome market failures that can result in under investment 

in green technologies. It will tackle commercial offshore wind, non-

domestic energy efficiency and waste. The government has committed 

£3bn of initial capitalisation, and the expectation is that the Green 

Investment Bank will be able to borrow more after 2015, provided fiscal 

targets are met. 

RENEWABLE GENERATION

By 2020, 15% of the UK’s energy needs should be met by renewable 

generation.  We have got to get the costs of renewables under control. 

The way we are going to meet this ambitious target has been set out by 

our Department for Climate Change and Energy which has produced an 

Electricity Market Reform White Paper. This White Paper seeks to set 

out the key measures we will adopt to attract investment, reduce the 

impact on consumers, and create a more secure energy mix of cleaner 

electricity sources.  Published alongside this is a Renewables Roadmap 

providing a plan of action to drive down costs and accelerate renewable 

energy deployment.

The UK, and indeed the EU, can learn much from Canada on renewable 

energy. Canada’s electricity mix is one of the cleanest in the world, as 

you’ve indicated, High Commissioner, with nearly two-thirds generated 

from renewable sources.  Federal and provincial policies are driving the 

expansion of wind and solar power, now the fastest growing sources of 

electricity  in  the  country.   Canada  and  the  UK  are  also  actively 

collaborating on the research and development of clean technologies, 



such  as  producing  commercial-scale  electricity  from  wave  and  tidal 

energy. In Quebec, for example, 97% of electricity is already generated 

from renewable  energy  sources,  such  as  hydro  electricity.  That  is  a 

remarkable statistic.

Energy efficiency measures and the expansion of renewable energy 

technologies will enhance energy security, and reduce emissions and 

growth of emissions.

But by themselves they will not ensure the stable and secure energy 

supply that we need to keep economies growing, and to manage the 

transition to a low-carbon energy future.  We recognise that fossil fuels 

will be part of a diverse energy mix for decades to come.

ROLE OF FOSSIL FUELS

Gas power generation,  which produces 50% less carbon per kilowatt 

hour than coal, is sometimes forgotten but will be particularly important. 

UK carbon emissions fell  by 18% between 1990 and 2009,  a  period 

during which the UK economy grew by an average 2% per annum, and 

where we saw gas usage go up from 26% to 45% of the total fossil fuel 

energy mix.  Indeed when I was Energy Secretary 30 years ago, the UK 

energy mix contained 1% gas, whereas it’s now between 45 and 48%.

Showing the commercial and technical feasibility of Carbon Capture and 

Storage to major emitters such as China and India is crucial if we are to 

slow emissions growth in the developing world.  Canada, and particularly 

the Albertan Government, is a leader in the development of CCS 

technology with around Can$4bn funding committed to four full scale 

demonstration projects and several smaller ones as well. 

We are committed to demonstrating that CCS can be deployed on a 

commercial basis both at home and abroad. The UK and Canada are 



working closely together, in the context of the Clean Energy Ministerial 

and in other international groupings to accelerate the development to 

support CCS deployment worldwide. 

OIL SANDS

Oil sands are very important to the energy pattern. Canada is playing an 

increasing vital role in global energy security.  According to Statistics 

Alberta, Canada has the third largest proven crude reserves in the world 

with more than 95% found in oil sands. As a stable country, it also 

provides diversity.  We recognise, of course, that there are valid 

concerns over the environmental impact of oil sands development – and 

the significant opposition to their exploitation.  

We know what Canadian oil sands production means for global energy 

security. As non-OPEC production declines sharply we will need to meet 

this demand to avoid even higher and more volatile prices than we have 

seen in this current year.  And Canadian production is one of few which 

are increasing.  It is therefore no surprise that Canada is being called an 

energy superpower.  

On oil sands, we know Canada is strongly opposed to the proposals 

under the EU Fuel Quality Directive to single out oil sands derived crude. 

Whilst we are not in a position to dictate EU policy on this, we are 

actively working with all interested parties to try to find an acceptable 

outcome that ensures energy security and encourages movement to 

more sustainable fuels and we do not accept tendency for discriminating 

against oil sands when there are many other sources with high 

emissions.  It will be a struggle, but we remain engaged.

CONCLUSION



We have an extensive and positive story to tell on the Canada-UK 

relationship, with impressive trade links which boost our economies and 

international cooperation which gets things done. But over the course of 

today, and as our Governments look at our shared objectives, we should 

keep at the forefront of our minds the immutable link between economic 

prosperity, and a secure energy supply.    

Thank you for listening.  The message is that Canada and the UK have, 

are and will work together.


